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J.P. Morgan
strengthens local
derivatives hub

Michael Hobbs

.P. Morgan Treasury & Securi-

ties Services (TSS) is set to
grow its local arm by at least 100
new staff this year and improve
iis derivatives-related services in
Australia.

David Braga, head of product
at J.P. Morgan Treasury and Se-
curity Services Australia and
New Zealand, said the firm's cli-
ents already use the firm to proc-
ess over-the-counter (OTC} de-
rivatives including interest rate
swaps, credit default swaps and
inflation swaps.

However, this processing sys-
tem will provide greater trans-
parency and manage the whole
lifecycle of the instrument on be-
half of clients.

For example, the system can
calculate and manage the cash
flow arcund the derivative and
work with the counter-party to
put that cash flow in place.

The firm is also bringing the
valuation data of derivatives in-
house using infrastructure from
the investment banking arm.
Typically, many custodians out-
source the valuation of these in-
struments to an external provider
such as Bloomberg, said Braga.

This development comes as
J.P. Morgan TSS clients are fac-
ing more regulation around de-
rivatives, said Braga.

“Notwithstanding the GFC
and coacern about derivative in-
struments and what role they
play in clients portfolios, firms
are still using OTCs as an effec-
tive way to achieve their goals,”
he said.

“They're looking for greater
fransparency and more confi-
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dence in those instrements in the
portiolic.”

Separately, J.P. Morgan Treas-
ury & Securities Services an-
nounced it was growing its busi-
ness in Australia and New Zea-
land by more than 100 people
during the year to cater for the
demand from clients and the
market.

Financial Standard reported
the firm's custody business had
hired 50 executives across taxa-
tion, business analytics and client
servicing in four months in March
this year.

This follows J.P. Morgan TSS'
purchase of ANZ's custody ser-
vices business, which includes
more than 100 clients and $99
billion in under custody.

The firm said more than 170
former ANZ staff moved to J.P.
Morgan as part of the deal.

While the firm is still expand-
ing in Australia and Asia Pacific,
it has already won 64 per cent of
the world's largest 50 custody
mandates, valued at $900 hillion
last vear. This places their size at
more than three times their clos-
est competitor. @

Ausmagq goes live on
SWIFT tech

Ruth Liew

usmaq has become the first

Australian investment plat-
form to use live automated funds
transaction  processing  over
SWIFT technology.

Mark Candy, general manag-
er client services Ausmagq, said
using SWIFT was an extension of
the firm's push to drive automa-
tion and electronic trading in
managed fund investments.

The move means the Austral-
ian SWIFT Funds network now
has two major order originatoys —
HSBC Securities Services Aus-
tratia and now through Ausmag,
its first platform representative,
said Candy.

They are also now connected
to SWIFT-enabled fund manag-
ers including BlackRock Asset
Management Australia and Van-
guard Investments Australia.

“It ' provides increased effi-
ciency and better risk manage-
ment, given the fact faxes can
go astray, and it has the added

benefit of electronic messag--

ing,” he said.

Rob Brown, chief executive
of Ausmaq, said the initiative
complements the automation
strategies the firm already has in
place through its M.fund Ex-
hange selution.

“In addition to the planned
extension to SWIFT-enabled

-
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counterparties, we also reach
some 19 manager regisities
through M.fund Exhange.

“We see the two approaches
co-existing, and have no problem
mapping between ISO 20022 and
MiundEC message formats.

"Most importantly, this initia-
tive allows us to offer improved
services io clients, including ex-
tended trading windows and
lower operating risk,"” he said.

According to Candy, Ausmagq
went live with SWIFT on Mon-
day, after a 10-month implemen-
tation and execution period.

Ausmag is pegging more
growth in this sector and expects
the use of the ISO standard {o ex-
tend beyond trading to stream-
lined distributions, reconcilia-
tions, tax processing and corpo-
rate actions. @

AdminPARTNERS improves
back office, adds staff

Jokn Denovan

Michelle Baltazar

dministration software and
service provider Admin-
PARTNERS has substantially up-
graded its back oifice infrastruc-
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"The upgrades and additional
staff were promised by the new
owners (QT]) — we've delivered,”
said director John Donovan.

Donovan said the group is
now on its second phase of a ma-
jor infrastructure upgrade to be
completed in a couple of months.

To date, AdminPartners has
invested in new servers to allow
more users {o access the system
quickly, hired two new staff and
a consultant to fast-track devel-
opment and the backend data-
base server has been upgraded
to improve the processing of
batch jobs.

This mean the database serv-
er is at least 60 per cent faster in
processing batch jobs than be-
fore, said Donovan.

Further improvements are in
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